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Foreword 3Q.I—2010

ladieS and gentlemen, 

Following what was certainly one of the most difficult and eventful financial years in the ten-year history 
of our company – albeit one of the most successful – with drastic changes in the regulatory environ-
ment and thus also in the company’s structure, tipp24 enjoyed a stable development of its business in 
the first quarter of 2010.

consolidated revenues amounted to eur 24,991 thousand. they were dominated by the abroad seg-
ment. the germany segment contributed eur 835 thousand to total revenues. the decline of 14.9% 
resulted mainly from a positive special item in the first quarter of 2009, in which the second-highest 
jackpot in germany lotto history led to a very high gaming volume while marketing costs remained ex-
tremely low. at the same time, within the framework of usual statistical fluctuations for the organisation 
of secondary lotteries, winnings of eur 4.9 million were paid out above the statistical average in the first 
quarter of 2010. consolidated ebit reached eur 8,063 thousand, of which eur 9,396 thousand was 
generated outside germany. 

the german lottery market has suffered a severe decline. we estimate that a total volume of approxi-
mately eur 11 billion will be lost in the period up to the end of 2011 as a direct consequence of the – in 
our view illegal – regulations introduced by the State treaty on gaming (glüStv). this corresponds to tax 
and duty revenue of around eur 5 billion, which will no longer be available to support important social 
projects, sport and culture... 

we will continue to fight in the courts for the resumption of our business in germany. we plan to utilise 
all available appeal possibilities and continue our political lobbying. our assessment of the legality of the 
State treaty on gaming is also reflected in over one thousand court proceedings already brought against 
this legislation by various market participants in germany. 

in addition, we intend to expand the activities of tipp24 entertainment gmbH in the field of skill-based 
games. according to the executive boards of our minority shareholdings, the growth strategy in euro-
pean nations other than germany is also to be continued.

after completing the first quarter of 2010, we can confirm our forecast that revenues will increase to  
at least eur 100 million and that ebit will reach at least eur 40 million in the current fiscal year. Stat-
istically unusually high or frequent game winnings, however, would also dampen expectations with  
regard to revenue and ebit.  

Dr. Hans Cornehl 

executive board



investor relations

Q.i 2010 Q.i 2009

change

revenue eur thousand 24,991 29,355 - 14.9%

ebit eur thousand 8,063 14,635 - 44.9%

ebit margin % 32.3% 49.9% -17.6 %-points

net profit eur thousand 5,324 11,869 - 55.1%

net profit margin % 21.3% 40.4% -19.1 %-points

cashflow from operating activities eur thousand 4,517 19,983 - 77.4%

equity eur thousand 69,729 64,399 + 8.3%

employees (end of period) Headcounts 116 185 - 37.3%

(rounding differences due to presentation in eur thousand)
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Key shaRe fIguRes

day of initial listing 12.10.2005

year-opening price  01.01.2010 euR 28.28

market capitalization  01.01.2010 euR 226 million

closing price at the  
end of the period 31.03.2010 euR 28.50

market capitalization 31.03.2010 euR 228 million

Highest price 17.03.2010 euR 30.55

lowest price 20.01.2010 euR 24.54

number of shares 31.03.2010 7,985 thousand

average daily trading  01.01.–31.03.2010 33,350

earnings per share 
(undiluted and diluted) 01.01.–31.03.2010 euR 0.70

shaReholdeR seRvIce

wKn 784714

iSin de0007847147

ticker symbol TIm.de

Stock exchange frankfurt

market segment official market,  
Prime standard

designated sponsor close Brothers seydler

coverage 
 

deutsche Bank,  
macquarie,  
Warburg/ses,  
hauck & aufhäuser,  
cheuvreux

reuters TImgn.de

bloomberg TIm gR

investor relations 5Q.I—2010

shaRe

the stock exchange’s positive mood of the past year carried over 
into the first quarter of 2010: the SdaX reached an 18-month 
high in march and grew by 9.8% in total during the first quarter to 
reach 3,895.95 points. the tipp24 share was unable to benefit 
from this trend and closed the first quarter with a negative per-
formance of 1.7% at eur 28.50. 

we continued our intensive investor relations activities in the first 
three months of 2010 and presented tipp24 and its business 
prospects to interested investors at domestic and international 
roadshows.



BusIness & economIc condITIons

Following the implementation of the second stage of germany’s 
State treaty on gaming (glüStv), which completely prohibited the 
brokering of state-run lotteries via the internet as of 1 January 
2009, tipp24 Se largely discontinued its lottery brokerage activi-
ties in germany. it therefore complies with the current regulatory 
environment – although it continues to fight in the courts for a 
return of its business in germany. 

as a consequence, tipp24 Se transferred a number of assets 
it no longer requires to mylotto24 limited and its subsidiaries, 
which has been active in the uK since 2007. this concerns both 
the brokerage of state-run german lottery products, as well as 
the subsidiaries ventura24 S.l. in Spain and giochi24 S.r.l. in italy. 
moreover, tipp24 Se transferred control over its uK subsidiaries 
in accordance with company law in the second quarter of 2009. 
the move reflects the operating independence of these compa-
nies in their respective business fields. Specifically, 60% of the 
voting shares in both mylotto24 limited and tipp24Services 
limited were sold to a Swiss foundation set up by tipp24 Se in 
the form of preference shares stripped of their main economic 
rights. these shares have a guaranteed limited right to dividends 
of up to a total of gbp 30 thousand p.a.. the inclusion of this af-
filiated company and its respective subsidiaries in the consoli-
dated financial statements is based on an economic view of its 
situation, whereby tipp24 Se bears the significant risks and op-
portunities. tipp24 Se expects that the german legislation which 
forbids its german operations – in contravention of eu law – will 
be adapted to the requirements of higher-ranking european le gis-
lation again in the medium term. until this time, the profits gen-
erated by the affiliated companies in the uK will be retained on 
the level of mylotto24 limited. when certain conditions are met 
(e.g. a settlement of the legal situation in its favour), tipp24 Se 
has the right to repurchase the sold shares from the foundation 
after 30 September 2010.

business abroad includes the brokerage of state-run lottery prod-
ucts in Spain and italy. in the uK, mylotto24 limited organises 
english secondary lotteries based on various european lotteries 
and thus bears the bookmaking risk. tipp24 Services limited 
brokers tickets to mylotto24 limited. tickets are only accepted 
from customers who confirm that they are not in germany when 
submitting their tickets. 

in the german part of the group, Schumann e. K. continues to 
market the german class lotteries nKl and SKl in cooperation 
with tipp24 Se, and skill-based games are still being developed. 
there is also a focus on identifying and acquiring new business 
models in germany and europe. after the legal situation has been 
settled in its favour, tipp24 Se intends to resume its previous ac-
tivities as a private gaming broker from its base in germany as 
swiftly as possible.

in the following, tipp24 Se and its consolidated group will be re-
ferred to simply as »tipp24«.

LegaL market situation in germany

the intensive political and legal discussions concerning ger-
many’s gaming market and the respective legal conditions for our 
sector continued in the past few months. various decrees and 
verdicts have been passed in summary and principal proceed-
ings, which affected both tipp24 itself and various other market 
participants. as expected, this has resulted in a very varied pic-
ture. numerous court proceedings have been suspended until a 
settlement has been reached at a european level.

the german lottery market has suffered significant losses. we 
estimate that a cumulative volume of approximately eur 11 bil-
lion will be lost in the period up to the end of 2011 as a direct con-
sequence of the – in our view illegal – regulations introduced by 
the glüStv. this corresponds to tax and duty revenue of around 
eur 5 billion which is no longer available to support important 
social projects, sport and culture. as far as we can determine, 
however, the lottery market does not appear to depend on macro-
economic conditions.

interim group management report
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LegaL market situation abroaD

the foreign markets in which we operate generally offer stable 
legal environments in line with market requirements. the excep-
tion here is our legal dispute with italy’s anti-trust authorities. 
the question to be settled is whether the current obligation for all 
market participants to run online brokerage of the state-licensed 
lottery Superenalotto via the applet of organiser Sisal represents 
a contravention of anti-trust law, as the latter has proven insuf-
ficiently suitable for the market as yet.

researCH & DeveLopment

in the period under review, our domestic r&d activities focused 
on expanding the product range of our Skill based games div-
ision. in the abroad segment, the main focus was placed on up-
dating, internationalising and standardising the gaming software 
used in our various national markets. this project is managed dir-
ectly abroad in cooperation with external service companies. the 
project is expected to be completed in the current fiscal year. in 
addition, some of our subsidiaries made various improvements 
to products, capacities and security systems. we also acquired 
external r&d know-how for certain projects. these product im-
provements made a corresponding contribution towards raising 
revenue. in the first three months of the current fiscal year, an 
average of 4 employees were involved with r&d activities on a 
full-time or part-time basis in the germany segment, and 20 in 
the abroad segment. r&d expenses amounted to around eur 53 
thousand (prior year: eur 740 thousand) in the germany seg-
ment and eur 205 thousand (prior year: eur 159 thousand) in 

the abroad segment.

sIgnIfIcanT evenTs duRIng  
The RePoRTIng PeRIod

earnings

Six special items are to be considered when comparing figures 
with those of the previous year:

n in January 2009, there was the second largest jackpot in the 
history of german lotto (eur 35 million).

n in the first quarter of 2009, some tickets – especially those 
in connection with standing orders – could still be brokered 
to state-run lottery companies. 

n non-recurring costs were incurred in the first quarter of 2009 
in connection with the restructuring of business.

n interest income from exceptionally successful financial in-
vestment in Q1/2009.

n tax effect from offsetting loss carryforwards with profits of 
abroad segment in Q1/2009.

n in the first quarter of 2010, the amount paid out for second-
ary lottery winnings was eur 4.9 million above the statistical 
average. this led to a negative revenue effect of the same 
amount and a negative ebit effect of eur 4.5 million.

7Q.I—2010 interim group management report



first quarter comparison Q.i 2010 Q.i 2009

eur thousand % eur thousand % change

Revenues 24,991 100.0 29,355 100.0 -14.9%

personnel expenses -2,403 -9.6 -4,366 -14.9 -45.0%

other operating expenses -15,057 -60.3 -10,021 -34.1 50.3%

less other operating income 1,237 4.9 271 0.9 357.2%

operating expenses -16,223 -64.9 -14,117 -48.1 14.9%

eBITda 8,767 35.1 15,238 51.9 -42.5%

amortization/depreciation on intangible assets  
and property, plant and equipment -705 -2.8 -603 -2.1 16.8%

eBIT 8,063 32.3 14,635 49.9 -44.9%

Financial result 136 0.5 1,330 4.5 -89.8%

net result before taxes 8,199 32.8 15,965 54.4 -48.6%

income taxes -2,875 -11.5 -4,095 -14.0 -29.8%

consolidated net profit 5,324 21.3 11,869 40.4 -55.1%

 

Breakdown of other operating expenses

total marketing expenses -2,377 -9.5 -869 -3.0 173.6%

total direct costs of operations -7,847 -31.4 -5,714 -19.5 37.3%

total other costs of operations -4,834 -19.3 -3,439 -11.7 40.6%

other operating expenses -15,057 -60.3 -10,021 -34.1 50.3%

(rounding differences due to presentation in eur thousand)

8Q.I—2010

ebit

in the first quarter of 2010, the german segment posted a nega-
tive ebit of eur -1,855 thousand (prior year: eur -3,077 thou-
sand). this was a result of the considerable legal restrictions im-
posed by the glüStv as well as start-up losses in the Skill based 
games division. 

the abroad segment posted an ebit result for the first quarter 
of 2010 of eur 9,396 thousand (prior year: eur 17,912 thou-
sand). the prior-year quarter benefited in particular from the 
second largest jackpot in the history of german lotto.

in total, consolidated ebit amounted to eur 8,063 thousand 
(prior year: eur 14,635 thousand). the ebit margin fell by  
17.6 %-points from 49.9% to 32.3%.

due to greatly reduced interest rates in the period under re-
view, the financial result fell to eur 136 thousand (prior year: 
eur 1,330 thousand). in the same quarter last year, the sale of 
exceptionally successful financial investments led to a strong 
financial result. 

consolidated net profit fell to eur 5,324 thousand (prior year: 
eur 11,869 thousand) in the first quarter. net operating margin 
after tax amounted to 21.3% (prior year: 40.4%). tipp24’s tax 
rate rose by 9.4 %-points to 35.1%, compared to the same period 
last year. the losses of companies which cannot be offset with 
positive results of other minority investments had a negative in-
fluence on the consolidated tax rate. in the first quarter of 2009, 
loss carryforwards not capitalised of the abroad segment were 
netted with profits, leading to a reduction in the tax rate. 

interim group management report



there was a corresponding fall in return on equity in the period 
under review from 18.4% to 7.6%.

earnings per share (undiluted and diluted) fell from eur 1.50  
to eur 0.70.

revenues

in the germany segment, revenues amounted to eur 835 
thousand (prior year: eur 725 thousand). the abroad segment 
generated revenues of eur 24,811 thousand (prior year: eur 
29,022 thousand). as a result, consolidated revenues for the 
period under review fell by 14.9% from eur 29,355 thousand to 
eur 24,991 thousand. 

in contrast to the quarterly reports in 2009, licence and oper-
ator fees payable to the british state are carried as costs under  
»other operating expenses«. revenues of the first quarter 
2009 have been adapted to the new disclosure in this quarterly 
report.

DeveLopment of key inCome statement items

at eur 2,403 thousand, personnel expenses were below the 
prior-year figure eur 4,366 thousand. this was mainly due to 
the strong reduction in headcount compared to last year. the 
personnel expense ratio fell by 5.3 %-points to 9.6%. at the end 
of the quarter, the number of employees amounted to 116 (prior 
year: 185).

there was a year-on-year increase in other operating expenses 
of 50.3% to eur 15,057 thousand (prior year: eur 10,021 thou-
sand) in the first three months of 2010. the development in  
detail was as follows:

marketing expenses rose by 173.6% to eur 2,377 thousand  
(prior year: eur 869 thousand) (9.5% of revenues; +6.5 %- 
points).

direct operating expenses increased by 37.3% in the period 
 under review to eur 7,847 thousand (prior year: eur 5,714 
thousand). additional to the quarterly reports in 2009, this cost 
item was adjusted for licence and operator fees payable to the 
british state. in addition, this cost item includes costs of eur 
3,674 thousand (prior year: eur 23 thousand) in connection 
with hedging transactions of mylotto24 limited.

other operating expenses increased by 40.6% to eur 4,834 
thousand (prior year: eur 3,439 thousand). this increase was 
largely due to costs for outsourcing necessitated by restructur-
ing, which was only used to a limited extent in the previous year. 
the prior-year period was also burdened by restructuring costs.

other operating income amounted to eur 1,237 thousand (prior 
year: eur 271 thousand). the strong year-on-year increase re-
sulted from higher income from hedging transactions.

in comparison with the previous year, amortization/depreciation 
on intangible assets and property, plant and equipment grew by 
eur 101 thousand (+16.8%) to eur 705 thousand. this develop-
ment is in line with the volume of investments made.

finanCiaL position

as of 31 march 2010, tipp24 held a total of 361,180 treasury 
shares, which reduced equity capital by eur 3,886 thousand.

compared with the balance sheet date, tipp24’s equity capital 
grew by eur 5,329 thousand to eur 69,729 thousand. the 
 equity ratio increased by 2.1 %-points to 61.6% compared with 
the balance sheet date. the balance sheet total rose by 4.6%  
to eur 113,118 thousand. 

Short-term other liabilities owed to customers from advance 
payments and winnings payments not yet settled as of the bal-
ance sheet date, as well as gaming tax liabilities, grew by 3.1% 
to eur 30,750 thousand (31 december 2009: eur 29,823 
thousand). 
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investment analysis

in the period under review, investing activities resulted in net 
cash flow of eur -42,325 thousand (prior year: eur -5,974 thou-
sand). proceeds and disbursements from financial investments 
resulted in a negative net balance of eur 39,801 thousand 
(prior year: eur 7,590 thousand). in our operating business, a 
total of eur 2,525 thousand was invested mainly in the current 
project to renew gaming operation software and in the ongoing 
expansion of live systems (prior year: eur 1,616 thousand).  
according to information provided, the operating companies aim 
to complete the project to renew gaming operation software in 
the current fiscal year. ongoing system expansion measures are 
necessary to meet growing capacity requirements and changing 
security standards. 

Liquidity analysis

at eur 4,517 thousand, cash flow from operating activities was 
down on the previous year (eur 19,983 thousand). the differ-
ence was mainly due to the decrease in consolidated net profit, 
the balance of changes in other assets and other liabilities, as 
well as high disbursements to settle income tax liabilities.

as described above under »investment analysis«, cash flow 
from investing activities increased by eur -36,352 thousand to 
eur -42,325 thousand, compared to last year.

cash flow from financing activities amounted to eur 0 thousand 
(prior year: eur -1,867 thousand). Free cash flow amounted to 
eur -37,808 thousand in the period under review (prior year: 
eur 25,957 thousand).

other liabilities  in eur 31 mar. 2010 31 dec. 2009

liabilities for gaming operations 28,487,805.85 25,803,902.82

liabilities for taxes 1,449,141.31 2,435,349.56

liabilities relating to social security 126,365.37 138,956.69

others 687,121.84 1,445,010.63

30,750,434.37 29,823,219.70

10Q.I—2010

Key cash flow positions in eur thousand Q.i 2010 Q.i 2009

cash flow from operating activities  4,517    19,983   

cash flow from investing activities -42,325    5,974   

of which financial investments -39,801 7,590

of which operative investments -2,525 -1,616

cash flow from financing activities 0 -1,867

 =  net inflow/outflow from of funds -37,808   24,090

 cash and cash equivalents at the beginning of the period  69,111    20,711   

+/– change in pledged cash 0 300

 =  cash, cash equivalents and securities at the end of the period  31,302    45,101   

(rounding differences due to presentation in eur thousand)
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asset situation

the assets of tipp24 mainly comprise current assets amounting 
to eur 92,571 thousand (31 december 2009: eur 89,827 thou-
sand). these mostly consist of cash and cash equivalents (eur 
31,302 thousand), short-term financial assets (eur 51,602 
thousand), and other assets and prepaid expenses (eur 7,789 

thousand). moreover, tipp24 has intangible assets (mainly soft-
ware) amounting to eur 16,173 thousand, financial assets of 
eur 1,650 thousand, property, plant and equipment (mainly 
hardware and office equipment) amounting to eur 1,817 thou-
sand, and discloses deferred tax assets of eur 906 thousand.

management’s assessment of tHe eConomiC position 

as a result of the glüStv, which has now been fully implemented 
in germany, tipp24’s previous business model of brokering state-
run lotteries in germany is completely prohibited and had to be 
discontinued at the beginning of 2009. at the same time, busi-
ness activities in the abroad segment have made such strong 
progress that they more than compensate for the losses in the 
germany segment. against this backdrop, we regard tipp24’s 
situation as generally robust: tipp24 has sufficient resources to 
successfully prevail even in the face of significant negative regu-
latory conditions. above all, however, in view of what we regard as 
the obvious incompatibility of current gaming legislation in ger-
many with eu and anti-trust law, and particularly with regard to 
ongoing constitutional reservations, we believe that it is unlikely 
that such legislation can prevail in the long term. 

at the same time, the executive board sees the opportunity 
for sustained encouraging growth in the medium term. in com-
parison with other sectors, the online lottery market in germany, 
Spain, italy, and the uK is still underdeveloped – there is there-
fore a strong probability that the sector will enjoy significant 
growth in the coming years. tipp24 is excellently positioned to 
benefit strongly from such growth. Furthermore, we see attractive 
add itional potential in new product categories and in the course 
of ongoing deregulation of european lottery markets. tipp24 has 
extensive financial liquidity, mainly from equity capital. this pro-
vides considerable scope to grasp future growth opportunities – 
for example by means of acquisitions. apart from the extremely 
low return on financial assets at present, the global financial cri-
sis has so far had no significant negative impact on tipp24. 

other assets  in eur 31 mar. 2010 31 dec. 2009

receivables from gaming operations 3,727,121.03 3,579,946.52

prepaid expenses 1,504,007.46 1,405,710.03

receivables from tax authorities 542,729.40 529,487.96

others 2,014,815.13 1,971,328.10

7,788,673.02 7,486,472.61
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suBseQuenT evenTs

there were no events subsequent to the reporting period which 
had a significant impact on the business development of 
tipp24. 

sIgnIfIcanT RIsKs

in our annual report 2009, we described in detail all risks in 
connection with the business activities of tipp24, as well as the 
management of these risks and systems to recognize such risks 
at an early stage. the risks can be divided mainly into market 
risks, legal risks resulting from the regulatory environment for 
the operations of tipp24, business risks, risks from the process-
ing of gaming operations personnel risks, and general business 
risks. in addition to this description of our risks, we would like to 
focus in particular on the following risks:

LegaL ConDitions in germany

as a result of the extensive internet prohibition and other restrict-
ive regulations of the glüStv in germany, we were forced to ter-
minate the overwhelming proportion of our german business. 
contrary to our assessment of the situation, there is a risk that 
this restrictive legal framework may be upheld in the medium 
term, or even permanently.

this would prevent tipp24 in the medium term, or even perma-
nently, from accessing the huge market potential in germany 
which it was able to exploit in the past. in fiscal year 2009, 
various authorities forbade tipp24 Se from brokering domestic 
and foreign games to german customers. tipp24 Se observes 
these regulations, whereby it should be noted that tipp24 Se 
has never brokered foreign games. at the same time, some au-
thorities also tried to force tipp24 Se by means of injunctions 
to abandon the business model of the uK companies. Failure to 
meet these requests would result in coercive payments. How-
ever, as tipp24 Se is not authorised to give directions to the uK 
companies (also before the sale of majority voting rights to the 
Swiss foundation) and no further details were provided as to how 
tipp24 Se should achieve this with regard to the uK companies 
and their activities, we regard these requests as legally indeter-
minate and im possible to meet. we therefore challenged them 
in court. this applies all the more since control has been trans-

ferred. it cannot be excluded, however, that certain authorities 
will still impose coercive payments and regulatory fines which 
will be upheld in court.

moreover, german authorities are attempting to directly forbid 
or prevent the uK companies from operating their own business 
model, even though the uK companies operate on the basis of 
concessions issued by the uK gambling commission and only 
accept tickets from customers who confirm that they are not in 
germany at the time of ticket submission. against the backdrop 
of the current heated political situation, such an attempt cannot 
be excluded – even if the legal basis for such action would be 
difficult to comprehend and its effect questionable. 

in their capacity as market participants, certain state lottery com-
panies also believe that the uK companies contravene the glüStv 
and are thus anticompetitive. even if we assume that the uK 
companies are acting legally on the basis of valid concessions 
explicitly allowing the activity performed, it cannot be ruled out 
that they will fail to assert their rights in german courts. we can-
not therefore exclude the possibility that the above mentioned 
risks may lead to a significant restriction in the business activi-
ties of the uK companies.

Finally, germany’s supervisory authorities also regard skill-
based games as illicit gaming or for not permissible via the 
inter net and have announced a ban. in their capacity as market 
participants, certain state lottery companies are trying to forbid 
skill-based games by attempting to legally enforce an alleged 
contravention of german gaming law. we believe that the games 
offered on the website operated by tipp24 entertainment gmbH  
(www.tipp24games.de) are all knowledge-based or skill-based 
games which do not require permission.  

as of march 31, 2010 the game »Hush Hasis mau mau« was 
removed from the website as a precautionary measure intended 
to avoid legal steps being taken by regulatory authorities and 
lottery companies. Should further games be removed from the 
website in future for similar considerations, without the ability 
to create a replacement of equal value, this would represent a 
significant restriction for the business of tipp24 entertainment 
gmbH, which would lead to a reduction in intangible assets dis-
closed in the balance sheet of tipp24. 
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business risks

bookmaking risk of myLotto24 Limited

mylotto24 limited bears the bookmaking risks for secondary 
lotteries based on various european lotteries. the payout ratios 
are based on those offered by the organisers of the primary lot-
teries. due to statistical fluctuation, these ratios may be greater 
than the payout ratios determined by the gaming systems of the 
primary lotteries – for example, 50% in the case of the german 
lotto. they may even be temporarily greater than the stakes 
received by mylotto24 limited – as was the case in Septem-
ber 2009 – and thus have a negative effect on the earnings, 
financial position and net assets of mylotto24 limited, which 
through consolidation would also represent a burden for tipp24 
as a whole.

risks from the assertion of claims from hedging transactions

mylotto24 limited has partially limited its bookmaking risk by 
conducting hedging transactions. the major winnings of eur 
31.7 million which mylotto24 limited experienced in Septem-
ber 2009 were also covered in the amount of eur 21.7 million by 
such hedging transactions. the company providing the cover has 
since completely rejected the claims from these transactions, 
so that mylotto24 limited must now enforce them in court. it 
cannot be fully excluded that the relevant courts fail to recognize 
the claims, in part or as a whole, or that in the case of an out-of-
court settlement such claims are only met in part. this may lead 
to the partial or whole cancellation of the contingent receivable 
stated in the notes to the annual report 2009. as this contin-
gent receivable is not carried in the balance sheet, there would 
be no resulting effect on the earnings, financial position and net 
assets of mylotto24 limited and thus none on tipp24 through 
the consolidation process.

financing and currency risks

as tipp24 conducts a significant proportion of its business in 
euro, there is no significant currency risk for its core activities. 
the uK companies are exposed to a currency risk regarding the 
british pound. the profit margins of these companies may be  
affected by currency fluctuations. 

Foreign associated companies are economically autonomous 
within their respective markets. this is underlined by the fact that 
they have local general managers who are also responsible for 
controlling their respective financing and currency risks.

risks in the execution of large development projects

the operating companies in the abroad segment of tipp24 are 
currently investing in the international standardisation and im-
provement of their gaming software as part of a very large devel-
opment project involving several external partners and binding 
considerable internal resources. as a result of its complexity and 
sudden significant changes in requirements, there is a risk that 
this major project will not be completed in the expected scope, 
the expected quality, and within the expected investment budg-
et. this may lead to an adjustment of the carrying value of capi-
talised development costs, which in turn would have a significant 
adverse effect on the earnings, financial position and net assets 
of tipp24.

risks from payment transaction restrictions

there is a risk that restrictions to payment transactions may be 
introduced in connection with the further regulation of the gam-
ing market. this would have a significant adverse effect on the 
business activities of tipp24. However, we believe that this is 
relatively unlikely to occur.

risks from financial investments

tipp24 has cash, cash equivalents and short-term financial 
 assets in germany and abroad totalling eur 83,155 thousand. 
the overwhelming majority of these investments is completely 
protected by national deposit guarantee funds. Should the global 
financial crisis deepen further and should – against all expect-
ations – neither the national bank support systems nor the sup-
port packages provided by the leading industrialised states fail 
to avert the collapse of individual banks, this may result in the 
breakdown of various or possibly all credit institutes as well as all 
national support systems. Such a scenario may lead to the par-
tial or complete loss of our cash deposits and financial assets. 
the collapse of individual issuers but not of the national support 
systems may lead to the partial or complete loss of interest in-
come expected from our financial assets. the financial assets 
currently held also bear a significant interest risk. both factors 
apply overwhelmingly to only a part of the potential yield, and 
only to a minor extent to the invested amounts.
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risks from economic development

the gaming behaviour of customers in those countries in which 
tipp24 operates has so far been largely unaffected by the 
macro economic fluctuations experienced in germany since the 
launch of gaming operations in 2000. nevertheless, a possible, 
exceptionally strong economic downturn triggered by the global 
financial crisis may adversely affect the gaming behaviour of our 
customers in certain or all countries in which tipp24 operates, 
and thus also impact the earnings, financial position and net 
 assets of tipp24.

foRecasT RePoRT

aLignment of tipp24

in general, tipp24 Se plans to clarify the legal and political con-
ditions for its business model in germany by utilising all available 
appeal possibilities and continuing its political lobbying. in add-
ition, we intend to expand the activities of tipp24 entertainment 
gmbH in the field of skill-based games. according to the execu-
tive boards of our minority shareholdings, the growth strategy in 
europe is also to be continued.

expeCteD earnings position

we confirm our forecast that revenues will increase to at least 
eur 100 million in fiscal 2010. according to our forecasts, ebit 
will reach at least eur 40 million in the current fiscal year. Statis-
tically un usually high or frequent game winnings in fiscal year 
2010, however, would also dampen expectations with regard to 
revenue and ebit. Should the current legal and economic condi-
tions remain stable beyond 2010 and into 2011, our forecast 
for 2010 would apply in the same way for 2011. against the 
backdrop of an extremely unstable regulatory environment at 
present, however, this is subject to considerable uncertainties.

signifiCant opportunities

in the above-mentioned discussions of the legal framework, we 
believe it is unlikely that germany’s legislators will act against 
valid law and political common sense by restricting the growing 
market of online lottery brokerage. recently announced ver-
dicts of germany’s anti-trust authorities and subsequent court 
instances for eu anti-trust legislation, various temporary verdicts 
at german administrative and civil courts and the first principal 
proceedings of the administrative court of berlin regarding lottery 
brokerage with reference to eu law – as well as supplementary 
regulations and official pronouncements on a european level – 
may result in steps towards deregulation in the medium term 
with a direct or indirect impact on lotteries. with its international 
alignment, tipp24 may benefit more than average from such 
a development: above all, it would allow tipp24 Se to resume 
operations on the german market, it would enable further inter-
nationalisation and thus significantly increase access to our 
product portfolio and enable tipp24 to enter new markets with 
its existing products.
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conSolidated income Statement
For tHe period 1 January to 31 marcH acc. to iFrS

Q.i 2010 Q.i 2009

in eur

Revenues 24,990,592.59 29,354,877.02

other operating income 1,237,017.61 270,557.83

Total operating performance 26,227,610.20 29,625,434.85

operating expenses

 personnel expenses -2,403,004.99 -4,366,342.84

 amortization/depreciation on intangible  
 assets and property, plant and equipment -704,779.72 -603,366.02

 other operating expenses -15,057,229.25 -10,020,950.13

  total marketing expenses -2,376,833.03 -868,620.97

  total direct costs of operations -7,846,583.87 -5,713,599.28

  total other costs of operations -4,833,812.35 -3,438,729.88

Result from operating activities 8,062,596.24 14,634,775.86

revenues from financial activities 154,879.48 1,378,414.69

expenses from financial activities -18,579.75 -48,613.60

financial result 136,299.73 1,329,801.09

Result from ordinary activities 8,198,895.97 15,964,576.95

income taxes -2,874,850.41 -4,095,461.52

consolidated net profit 5,324,045.56 11,869,115.43

earnings per share (undiluted and undiluted, in euro/share) 0.70 1.50

weighted ø of ordinary shares outstanding
(diluted and undiluted, in shares) 7,623,908 7,895,270
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conSolidated Statement oF compreHenSive income 
From 1 January to 31 marcH acc. to iFrS

Q.i 2010 Q.i 2009

 in eur

net profit for the period 5,324,045.56 11,869,115.43

other result

 unrealised gains/losses 5,398.00 -251,868.14

 Foreign currency translation 0.00 0.00

other result after tax 5,398.00 -251,868.14

Total net profit after tax 5,329,443.56 11,617,247.29
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conSolidated balance SHeet 
aS oF 31 marcH acc. to iFrS

31 mar. 2010 31 dec. 2009

aSSetS  in eur

current assets

cash & cash equivalents 31,302,411.78 69,110,738.74

pledged cash 250,567.50 250,567.50

Short-term financial assets 51,601,958.97 11,795,863.96

trade receivables 9,958.75 9,918.52

income tax refund claims 1,617,522.87 1,173,834.33

other assets and prepaid expenses 7,788,673.02 7,486,472.61

Total current assets 92,571,092.89 89,827,395.66

non-current assets

intangible assets 16,173,298.28 14,227,920.03

property, plant and equipment 1,816,798.86 1,942,198.82

Financial assets 1,650,000.00 1,650,000.00

deferred tax assets 906,311.96 475,338.36

Total non-current assets 20,546,409.10 18,295,457.21

113,117,501.99 108,122,852.87
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31 mar. 2010 31 dec. 2009

liabilitieS  in eur

current liabilities

trade payables 5,818,985.01 5,256,097.62

other liabilities 30,750,434.37 29,823,219.70

Financial liabilities 104,037.90 104,037.90

deferred income 2,991,375.10 3,968,513.54

income tax liabilities 1,213,927.71 1,732,919.61

provisions (short-term) 1,658,430.74 2,086,595.02

Total current liabilities 42,537,190.83 42,971,383.39

non-current liabilities

provisions (long-term) 92,500.00 147,500.00

deferred tax liabilities 759,263.24 604,865.12

Total non-current liabilities 851,763.24 752,365.12

equity

Subscribed capital 7,985,088.00 7,985,088.00

capital reserves 39,342,251.01 39,342,251.01

other reserves -140,887.77 -146,285.77

retained earnings 26,428,019.72 21,103,974.16

own shares -3,885,923.04 -3,885,923.04

Total equity 69,728,547.92 64,399,104.36

113,117,501.99 108,122,852.87
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conSolidated caSH Flow Statement
For tHe period 1 January to 31 marcH

Q.i 2010 Q.i 2009

in eur

Profit before tax 8,198,895.97 15,964,576.95

adjustments for

 amortization/depreciation on non-current assets 704,779.72 603,366.03

 result on the disposal of non-current assets 0.00 13,555.59

 revenues from financial activities -154,879.48 -1,378,414.69

 expenses from financial activities 18,579.75 48,613.60

changes in

 trade receivables -40.23 3,154.46

 other assets and prepaid expenses -302,200.41 6,010,442.94

 trade payables 562,887.39 -54,793.69

 other liabilities 927,214.67 -3,573,746.72

 provisions (short-term) -428,164.28 -1,214,896.84

 deferred income -977,138.44 3,443,762.64

 other non-cash changes 0.00 -28,028.50

 provisions (long-term) -55,000.00 23,315.00

interest received 154,879.48 1,218,734.84

interest paid -18,579.75 -48,613.60

taxes paid -4,114,106.33 -1,048,251.65

cash flow from operating activities 4,517,128.06 19,982,776.36

Financial investments (short term) -46,798,972.03 -35,000.00

proceeds from financial investments (short term) 6,998,275.02 7,624,540.18

investments in intangible assets -2,458,904.53 -1,393,945.28

proceeds from intangible assets 96,000.00 0.00

investments in  property, plant and equipment -161,853.48 -322,054.72

proceeds from  property, plant and equipment 0.00 100,260.62

cash flow from investing activities -42,325,455.02 5,973,800.80

purchase of own shares 0.00 -1,866,987.09

cash flow from financing activities 0.00 -1,866,987.09
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Q.i 2010 Q.i 2009

in eur

change in cash, cash equivalents and securities -37,808,326.96 24,089,590.07

cash, cash equivalents and securities at the beginning of the period 69,110,738.74 20,711,388.10

change in pledged cash, cash equivalents and securities 0.00 300,000.00

cash & cash equivalents at the end of the period 31,302,411.78 45,100,978.17

composition of cash, cash equivalents and securities  
at the end of the period

cash on hand, bank balances and checks 31,552,979.28 43,925,404.84

cash equivalents (current investments) 0.00 1,425,573.33

pledged cash, cash equivalents and securities -250,567.50 -250,000.00

31,302,411.78 45,100,978.17
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conSolidated Statement oF cHangeS in eQuity

in eur Share
capital

capital
reserves

other
reserves

retained
earnings

own
Shares

total
equity

as at 1 January 2009 8,872,319.00 41,143,321.36 135,719.37 19,499,242.01 -14,728,747.96 54,921,853.78

capital reduction -887,231.00 0.00 0.00 0.00 0.00 -887,231.00

reduction of retained  
earnings due to collection  
of own shares 0.00 0.00 0.00 -12,572,917.95 0.00 -12,572,917.95

withdrawal from capital 
reserves 0.00 -1,268,599.01 0.00 0.00 0.00 -1,268,599.01

own shares 0.00 0.00 0.00 0.00 12,861,760.87 12,861,760.87

Share-based payments 0.00 0.00 -28,028.50 0.00 0.00 -28,028.50

Unrealised gains/ 
losses 0.00 0.00 -251,868.14 0.00 0.00 -251,868.14

other results 0.00 0.00 -251,868.14 0.00 0.00 -251,868.14

net profit 2009 0.00 0.00 0.00 11,869,115.43 0.00 11,869,115.43

Total net profit 0.00 0.00 -251,868.14 11,869,115.43 0.00 11,617,247.29

as at 31 march 2009 7,985,088.00 39,874,722.35 -144,177.27 18,795,439.49 -1,866,987.09 64,644,085.48

capital reduction 0.00 887,231.00 0.00 0.00 0.00 887,231.00

reduction of retained  
earnings due to collection  
of own shares 0.00 -1,268,599.01 0.00 -887,231.00 14,728,747.96 12,572,917.95

withdrawal from capital 
reserves 42,120,000.00 -40,851,400.99 0.00 0.00 0.00 1,268,599.01

contribution to capital 
reserves -42,120,000.00 42,120,000.00 0.00 0.00 0.00 0.00

own shares 0.00 0.00 0.00 0.00 -16,747,683.91 -16,747,683.91

adjustment of balance  
sheet loss 0.00 -1,419,702.34 0.00 1,419,702.34 0.00 0.00

Share-based payments 0.00 0.00 -8,010.50 0.00 0.00 -8,010.50

dividend payments 0.00 0.00 0.00 -3,836,923.50 0.00 -3,836,923.50

Unrealised gains/ 
losses 0.00 0.00 5,902.00 0.00 0.00 5,902.00

other results 0.00 0.00 5,902.00 0.00 0.00 5,902.00

net profit 2009 0.00 0.00 0.00 5,612,986.83 0.00 5,612,986.83

Total net profit 0.00 0.00 5,902.00 5,612,986.83 0.00 5,618,888.83

as at 31 december 2009 7,985,088.00 39,342,251.01 -146,285.77 21,103,974.16 -3,885,923.04 64,399,104.36
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in eur Share
capital

capital
reserves

other
reserves

retained
earnings

own
Shares

total
equity

as at 1 January 2010 7,985,088.00 39,342,251.01 -146,285.77 21,103,974.16 -3,885,923.04 64,399,104.36

capital reduction 0.00 0.00 0.00 0.00 0.00 0.00

reduction of retained  
earnings due to collection  
of own shares 0.00 0.00 0.00 0.00 0.00 0.00

withdrawal from capital 
reserves 0.00 0.00 0.00 0.00 0.00 0.00

contribution to capital 
reserves 0.00 0.00 0.00 0.00 0.00 0.00

own shares 0.00 0.00 0.00 0.00 0.00 0.00

adjustment of balance sheet 
loss 0.00 0.00 0.00 0.00 0.00 0.00

Share-based payments 0.00 0.00 0.00 0.00 0.00 0.00

dividend payments 0.00 0.00 0.00 0.00 0.00 0.00

Unrealised gains/ 
losses 0.00 0.00 5,398.00 0.00 0.00 5,398.00

Foreign currency 
translation 0.00 0.00 0.00 0.00 0.00 0.00

other results 0.00 0.00 5,398.00 0.00 0.00 5,398.00

net profit 2010 0.00 0.00 0.00 5,324,045.56 0.00 5,324,045.56

Total net profit 0.00 0.00 5,398.00 5,324,045.56 0.00 5,329,443.56

as at 31 march 2010 7,985,088.00 39,342,251.01 -140,887.77 26,428,019.72 -3,885,923.04 69,728,547.92
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in the following, tipp24 Se and the companies belonging to its consoli-

dated group will be referred to jointly as tipp24.

tipp24 Se distinguishes between the two geographical segments »ger-

many« and »abroad«. the »abroad« segment comprises the group’s 

activities in Spain, italy and the uK.

in the context of segment reporting for the geographical segments, 

segment revenue relates to the geographical location of the operating 

units which generate that revenue. this more or less equates to the 

geographical location of the respective customers.

Segment reporting

23Q.I—2010

Q.I  in eur thousand germany abroad consolidation consolidated

1 Jan.–31 mar. 1 Jan.–31 mar. 1 Jan.–31 mar. 1 Jan.–31 mar.

2010 2009 2010 2009 2010 2009 2010 2009

Revenue1) 835 725 24,811 29,022 -656 -392 24,991 29,355

depreciation/amortization 244 274 461 562 -232 705 603

eBIT -1,855 -3,077 9,396 17,912 522 -200 8,063 14,635

Financial result 58 1,318 79 12 0 0 136 1,330

income taxes 272 428 -2,979 -4,524 -169 0 -2,875 -4,095

consolidated net profit -1,525 -1,331 6,496 13,400 354 -200 5,324 11,869

assets 40,272 32,431 53,102 58,010 -34,382 -23,524 58,992 66,917

1)  license and oeprator fees included in revenues in previous year (€ 4.1 million) 

(rounding differences due to presentation in eur thousand)
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Selected eXplanatory noteS

notes 24Q.I—2010

geneRal

the condensed consolidated interim report as of 31 march 2010 was 

approved for publication by a resolution of the executive board on  

6 may 2010.

the condensed consolidated interim report for the first three months of 

2010 was prepared in accordance with iaS 34 (interim Financial report-

ing).

the condensed consolidated interim report does not include all infor-

mation and disclosures required by the consolidated annual financial 

statements and is therefore to be read in conjunction with the consoli-

dated annual financial statements as of 31 december 2009.

the reporting period is from 1 January to 31 march 2010.

the same accounting policies and calculation methods were used for 

this quarterly report as for the consolidated financial statements as at 

31 december 2009. 

the consolidated group is unchanged compared to 31 december 2009.

puntogioco24 S.r.l. has been in liquidation since 31 december 2009.

shaRe-Based RemuneRaTIon

the stock option plan of tipp24 Se is a share-based remuneration sys-

tem with compensation via equity instruments, so that the fair value is 

calculated at the time of granting. as of fiscal year 2007, the company 

values the stock option plan 2005 of tipp24 Se using financial valu-

ation methods according to the black-Scholes-merton formula.

RelaTed PaRTIes

the members of tipp24 Se’s executive board and Supervisory board, 

as well as their immediate relatives, are regarded as related parties in 

accordance with iaS 24. the transactions and legal relationships with 

Schumann e. K. are described in detail in our annual report 2009 and 

also continued in the period under review. there were no other signifi-

cant transactions with related parties during the period under review.

Hamburg, 6 may 2010 

 

the executive board  

Dr. Hans Cornehl 
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